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E.O. 11652: N/A 

TAGS: BEXP, EFIN, KU, ID 

SUBJECT: INDONESIAN SUGAR PROJECTS 

1. RECENT CABLE TRAFFIC BETWEEN EMBASSIES JAKARTA AND KUWAIT 
REGARDING SUGAR MILL PROJECTS IN INDONESIA AND POSSIBLE KUWAITI 
PARTICIPATION IN FINANCING HAVE SUGGESTED POSSIBLE EXIMBANK ROLE 
IN FINANCING COST OF PURCHASES IN THE US FOR THE PROJECTS. 

2. EXIM IS CURRENTLY CONSIDERING A NUMBER OF PROJECTS IN INDONESIA. 

AS EMBASSY JAKARTA AWARE, THE SUGAR PROJECTS ARE NOT AMONG PROJECTS 
NOW UNDER CONSIDERATION. ALTHOUGH WE WOULD NOT WANT TO RULE OUT 
EXIM FINANCING FOR SUGAR PROJECTS AT A FUTURE DATE, WE ARE NOT 
PREPARED TO CONSIDER THOSE CASES FOR THE TIME BEING. WE WOULD 
PREFER NOT TO HAVE THE QUESTION OF JOINT EXIM:KUWAITI FINANCING 
PROPOSED TO KUWAITIS UNTIL WE HAVE HAD OPPORTUNITY TO MAKE FIRM 
DECISION AS TO WHETHER WE WOULD OURSELVES BE PREPARED TO PROVIDE 
FINANCING. KISSINGER 
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